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Abstract. The article examines the theoretical and practical foundations of managing
problem assets of banks in the conditions of war and post-war challenges. The impact of
macroeconomic and military factors on the quality of bank loan portfolios is analyzed, and
domestic and international experience in non-performing loan management is summarized.
Improvements to the risk-oriented approach to managing problem assets of banks are
proposed, with emphasis on the development of early warning systems, digital technologies,
and borrower solvency stress testing. It is concluded that effective management of problem
assets is a key prerequisite for ensuring the financial stability of the banking system under
conditions of increased uncertainty and post-war economic recovery.
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The article examines the theoretical and practical foundations of managing distressed
assets of banks under conditions of wartime and post-war challenges. It is established that the
growing volume of distressed assets and non-performing loans represents one of the key risks
to the financial stability of the banking system during periods of military conflict and
economic instability. It is determined that the formation of problem loans is driven by a
combination of external and internal factors. External factors include military actions,
macroeconomic instability, inflationary processes, reduced business activity, deteriorating
borrower solvency, and a high level of uncertainty in the economic environment. Internal
factors include the quality of credit risk management systems, the effectiveness of borrower
creditworthiness assessment procedures, the level of credit portfolio diversification, the
quality of loan monitoring processes, and the organization of distressed debt management.

The results of the study show that effective management of distressed assets requires
the application of a risk-oriented approach aimed at the timely identification of potential
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credit risks and the prevention of non-performing loan formation. The importance of using
modern credit risk management tools is substantiated, including early warning systems, stress
testing of borrower solvency, debt restructuring mechanisms, and digital technologies for
credit portfolio monitoring. It is determined that the combination of preventive and corrective
measures helps minimize bank losses and improve asset quality even under conditions of high
uncertainty.

The approach to managing distressed bank assets is improved based on a risk-oriented
model that integrates borrower creditworthiness assessment procedures, early warning
systems, digital credit risk analysis tools, and mechanisms for restructuring distressed debt.
A relationship between the quality of credit risk management and the level of distressed bank
assets is i1dentified, forming the basis for improving managerial decision-making in lending
activities.

The obtained results allow proposing a set of measures to enhance the efficiency of
distressed asset management in banks under wartime and post-war economic recovery
conditions, including improving borrower creditworthiness assessment systems, developing
early detection mechanisms for distressed debt, implementing modern digital credit risk
management technologies, strengthening debt restructuring processes, conducting regular
stress testing of loan portfolios, and enhancing regulatory supervision of asset quality.
Implementation of these recommendations will contribute to reducing the level of non-
performing loans, strengthening the financial stability of the banking sector, and ensuring the
stable functioning of the banking system under conditions of wartime and post-war
challenges.
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