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Abstract. The article examines the role and potential of green financing in the post-war 

reconstruction of Ukrainian communities in the current context.  The relevance of the topic 

is determined by the need to combine rapid infrastructure restoration with long-term goals of 

sustainable development, decarbonization of the economy, and improvement of financial 

stability of communities in accordance with the principles of the European Green Deal. Green 

financing instruments available to local authorities are systematized, divided into non-

repayable, repayable, and partnership instruments, and analytically assessed in terms of 

accessibility, impact on financial stability, and potential for scaling up in wartime and post-

war periods. Particular attention is paid to the analysis of energy service contracts (ESCOs) 

and green bonds as instruments that differ significantly in terms of their application logic, 

level of institutional requirements, and long-term effect on community development. It is 

argued that ESCOs are the most practical and accessible tool for implementing energy 

efficiency measures in conditions of limited financial capacity of communities, while their 

application in Ukraine is characterized by fragmentation and limited strategic planning 

compared to practices in EU countries. It has been established that green bonds have 

significant potential as a tool for financing capital-intensive infrastructure projects in the 

long term, but their use at the municipal level is hampered by institutional, financial, and 

regulatory barriers. It has been proven that green financing instruments are not 

interchangeable, but should be considered as complementary elements of the public 

investment management system of local communities. The practical significance of the study 

lies in the formation of scientifically sound approaches to a phased transition from a reactive 

model of local development financing to a proactive model focused on improving the financial 

sustainability of communities, achieving climate goals, and ensuring the sustainable socio-

economic recovery of Ukraine in the post-war period. 
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The post-war recovery of territorial communities in Ukraine is unfolding in a highly 

challenging environment shaped by the large-scale destruction of critical infrastructure, long-

term fiscal constraints, and growing environmental and climate-related risks resulting from 

Russia’s full-scale invasion of Ukraine. These factors have deepened structural vulnerabilities 

of local economies and public finance systems, disrupted development trajectories of 

communities, and significantly increased the importance of sustainability-oriented 

approaches to reconstruction. Under such conditions, post-war recovery cannot be limited to 

the restoration of pre-war assets but requires a strategic rethinking of development priorities 

in line with climate neutrality and European integration goals. 

The purpose of this article is to justify the possibilities of applying green finance 

instruments in the post-war reconstruction of Ukraine's territorial communities and to develop 

proposals for their integration into local development financial policy.   

Green financing instruments available to local governments have been systematized, 

divided into non-repayable, repayable, and partnership instruments, and analytically assessed 

in terms of accessibility, impact on financial stability, and scalability potential during wartime 

and post-war periods. Particular attention has been paid to the analysis of energy service 

contracts (ESCOs) and green bonds as instruments that differ significantly in terms of their 

application logic, level of institutional requirements, and long-term effect on community 

development. It is argued that ESCOs are the most practical and accessible tool for 

implementing energy efficiency measures in conditions of limited financial capacity of 

communities, while their application in Ukraine is characterized by fragmentation and limited 

strategic planning compared to practices in EU countries. It has been established that green 

bonds have significant potential as a tool for financing capital-intensive infrastructure projects 

in the long term, but their use at the municipal level is hampered by institutional, financial, 

and regulatory barriers. It has been proven that green financing instruments are not 

interchangeable but should be considered as complementary elements of the public 

investment management system of local communities. 

The practical significance of the study lies in the formation of scientifically sound 

approaches to a phased transition from a reactive model of local development financing to a 

proactive model focused on improving the financial sustainability of communities, achieving 

climate goals, and ensuring Ukraine's sustainable socio-economic recovery in the post-war 

period. 
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