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Abstract. The article substantiates the scientific approaches to understanding the 

essence of the concept of “instability” and deepens the theoretical aspects of the conceptual 

and categorical apparatus of related terms that complement this area of knowledge. 

Considerable attention is paid to the crisis aspects, causes and nature of its manifestation. 

The author proves the multidisciplinary nature of the concepts of “crisis” and “instability”, 

as well as the historical conditions for changing approaches to their interpretation. The 

interrelationships between the concepts of “crisis”, “polycrisis”, “instability” and “political 

instability” are substantiated. The author analyzes theoretical approaches to the study of 

crisis as a phenomenon in the economy, identifies the main directions of interpretation of the 

concept in the historical context: crisis as a temporary phenomenon that automatically leads 

to the full use of resources; crisis as a normal phase of the economic cycle, followed by 

depression; crises as unpredictable shocks; crises and systemic instability in market 

economies. It is argued that the crisis is the cause of socio-economic and political instability. 

Given the causes, nature of impact and manifestation, instability as a phenomenon should be 

distinguished as: economic, financial, political, social, and environmental. However, in the 

current context of globalization of interconnections and mutual influences, such a division 

into separate types is somewhat “blurred”, although certain dominant factors can be 

identified. Political instability is often the root cause of many types of instability, and thus a 

destructive factor in the economic growth of territories. It is emphasized that the development 

of tools and measures to preserve/strengthen the resilience of territorial communities requires 

a thorough analysis of the causes of the crisis and instability as its consequence. The key to 

the sustainability of territorial communities in conditions of instability is effective crisis 

management. 

Key words: crisis, instability, territorial community, sustainability, socio-economic 

systems, local self-government. 
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In recent years, there has been an increase in crisis phenomena, and thus their 

combination, which leads to the emergence of “polycrises”. Such trends have a significant 

impact on the development of socio-economic systems at different levels, changing the 

patterns of progress. 

The purpose of the article is to deepen the theoretical foundations and study scientific 

approaches to understanding “instability” in the projection of justifying its impact on 

maintaining the financial stability of territorial communities. 

The article substantiates the scientific approaches to understanding the essence of the 

concept of “instability” and deepens the theoretical aspects of the conceptual and categorical 

apparatus of related terms that complement this area of knowledge. Considerable attention is 

paid to the crisis aspects, causes and nature of its manifestation. The author proves the 

multidisciplinary nature of the concepts of “crisis” and “instability”, as well as the historical 

conditions for changing approaches to their interpretation. The interrelationships between the 

concepts of “crisis”, “polycrisis”, “instability” and “political instability” are substantiated. 

The author analyzes theoretical approaches to the study of crisis as a phenomenon in the 

economy, identifies the main directions of interpretation of the concept in the historical 

context: crisis as a temporary phenomenon that automatically leads to the full use of 

resources; crisis as a normal phase of the economic cycle, followed by depression; crises as 

unpredictable shocks; crises and systemic instability in market economies. It is argued that 

the crisis is the cause of socio-economic and political instability. Given the causes, nature of 

impact and manifestation, instability as a phenomenon should be distinguished as: economic, 

financial, political, social, and environmental. However, in the current context of 

globalization of interconnections and mutual influences, such a division into separate types is 

somewhat “blurred”, although certain dominant factors can be identified. Political instability 

is often the root cause of many types of instability, and thus a destructive factor in the 

economic growth of territories. It is emphasized that the development of tools and measures 

to preserve/strengthen the resilience of territorial communities requires a thorough analysis 

of the causes of the crisis and instability as its consequence. The key to the sustainability of 

territorial communities in conditions of instability is effective crisis management. 

 

Reference 

1. World Economic Forum (2023). Instability, inflation and the 'polycrisis' – the 

Global Risks Report half a year on. Retrieved from 

https://www.weforum.org/agenda/2023/10/polycrisis-global-risks-inflation-radio-davos-

podcast/  

2. World Economic Forum (2023). Global Risks Report 2023. Retrieved from 

https://www.weforum.org/publications/global-risks-report-2023/  

3. Drucker, P. F. (1969). The Age of Discontinuity: Guidelines to Our Changing 

Society. 2nd ed. Routledge. 420 pp. DOI https://doi.org/10.4324/9781315130873  

4. Perrow, C. (1984). Normal Accidents: Living with High-Risk Technologies. New 

York: Basic Books. 386 pp. Retrieved from  https://www.jstor.org/stable/2392945  

5. Beck, U. (1992). Risk Society. Towards a New Modernity. London: Sage. 101 pp. 

Retrieved from 

http://www.riversimulator.org/Resources/Anthropology/RiskSociety/RiskSocietyTowardsA

newModernity1992Beck.pdf  

6. Giddens, A. (1990). Consequences of Modernity. Cambridge, UK: Polity Press. 286 

pp. Retrieved from https://voidnetwork.gr/wp-content/uploads/2016/10/The-Consequences-

of-Modernity-by-Anthony-Giddens.pdf  

https://www.weforum.org/agenda/2023/10/polycrisis-global-risks-inflation-radio-davos-podcast/
https://www.weforum.org/agenda/2023/10/polycrisis-global-risks-inflation-radio-davos-podcast/
https://www.weforum.org/publications/global-risks-report-2023/
https://www.jstor.org/stable/2392945
http://www.riversimulator.org/Resources/Anthropology/RiskSociety/RiskSocietyTowardsAnewModernity1992Beck.pdf
http://www.riversimulator.org/Resources/Anthropology/RiskSociety/RiskSocietyTowardsAnewModernity1992Beck.pdf
https://voidnetwork.gr/wp-content/uploads/2016/10/The-Consequences-of-Modernity-by-Anthony-Giddens.pdf
https://voidnetwork.gr/wp-content/uploads/2016/10/The-Consequences-of-Modernity-by-Anthony-Giddens.pdf


ISSN 2304-1692 ФІНАНСОВИЙ ПРОСТІР 2024 No 1-2 (53) 

 

 

 

 

0) 

20 

 

 

7. Butkiewicz, J. L., Yanikkaya, H. (2005). The impact of sociopolitical instability on 

economic growth: Analysis and implications. Journal of Policy Modeling, vol. 27, is. 5, July 

2005, p. 629-645. Retrieved from 

https://www.sciencedirect.com/science/article/abs/pii/S0161893805000359  

8. Dictionary of the Ukrainian language in 11 volumes - Slovnyk ukrayinsʹkoyi movy 

v 11 tomakh. Retrieved from https://slovnyk.ua/index.php [in Ukrainian]. 

9. Cambridge Dictionary. Cambridge University Press & Assessment. 2024. Retrieved 

from https://dictionary.cambridge.org/uk/dictionary/english/instability  

10. Peas. Online library of Ukrainian dictionaries. - Horokh. Onlayn-biblioteka 

slovnykiv ukrayinsʹkoyi movy. Retrieved from 

https://goroh.pp.ua/%D0%95%D1%82%D0%B8%D0%BC%D0%BE%D0%BB%D0%BE

%D0%B3%D1%96%D1%8F/%D0%BA%D1%80%D0%B8%D0%B7%D0%B0 [in 

Ukrainian]. 

11. Albers S., Marynissen H. and van den Oord S. (2024). Governing Crises: 

Establishing Stability in Fluidity. Antwerp Crisis Issue Paper, 1. Retrieved from 

https://medialibrary.uantwerpen.be/files/1603861/a831c9f7-a07c-47f7-9fd7-

b619a8318dcf.pdf  

12. Roncaglia A. (2023). Theories of Economic Crises. Institute for New Economic 

Thinking. Oct., 24, 2023. Retrieved from 

https://www.ineteconomics.org/perspectives/blog/theories-of-economic-crises  

13. Pearson C. M., Clair J. A. (1998). Reframing Crisis Management. The Academy of 

Management Review, 1998, 23(1), 59-76. 

14. Boin, A., ‘t Hart, P., Stern, E. K., Sundelius, B. (2005). The politics of crisis 

management: Public leadership under pressure. Cambridge: Cambridge University Press. 

2005. https://doi.org/10.1017/CBO9780511490880  

15. Portier F. (2018). The Instability of Market Economies. Revue de l’OFCE. 2018, 3 

(157). Retrieved from https://shs.cairn.info/revue-de-l-ofce-2018-3-page-225?lang=fr  

16. Roux-Dufort, C. (2016). Delving into the Roots of Crises. In The Handbook of 

International Crisis Communication Research, pp. 24-33. DOI: 10.1002/9781118516812.ch3  

17. Ansell, C., Sоrensen, E., Torfing, J. (2021). The COVID-19 pandemic as a game 

changer for public administration and leadership? The need for robust governance responses 

to turbulent problems. Public Management Review, 2021, 23(7), 949-960. 

18. Heyetsʹ V. M. (2000). Nestabilʹnistʹ ta ekonomichne zrostannya [Instability and 

economic growth.]. Kyiv: Institute of Economic Forecasting. [in Ukrainian]. 

19. Klymko H. N. (1999). Osnovy ekonomichnoyi teoriyi: politekonomichnyy aspekt 

[Fundamentals of economic theory: political economic aspect] : a textbook for students of 

economics at higher education institutions / G. N. Klymko, V. P. Nesterenko, L. O. 

Kanishchenko and others. 2nd ed., revised and supplemented. Kyiv: Higher School, 1999. 

743 p. [in Ukrainian]. 

20. Mohylina L. A. (2014). Naukovo-teoretychni osnovy ekonomichnoyi nestabilʹnosti 

v konteksti yiyivplyvu na finansovu bezpeku pidpryyemstv [Scientific and theoretical 

foundations of economic instability in the context of its impact on the financial security of 

enterprises]. Problems and prospects for the development of the banking system. Retrieved 

from https://essuir.sumdu.edu.ua/bitstream-

download/123456789/53133/1/Mohylina_economic_instability.pdf [in Ukrainian]. 

21. Hrabchuk O. M. (2012). Dzherela nestabilʹnosti rozvytku natsionalʹnoyi ekonomiky 

Ukrayiny [Sources of instability in the development of the national economy of Ukraine]. 

Alliance of Sciences: scientist - to scientist: materials of the VII International Scientific and 

https://www.sciencedirect.com/science/article/abs/pii/S0161893805000359
https://slovnyk.ua/index.php
https://dictionary.cambridge.org/uk/dictionary/english/instability
https://goroh.pp.ua/%D0%95%D1%82%D0%B8%D0%BC%D0%BE%D0%BB%D0%BE%D0%B3%D1%96%D1%8F/%D0%BA%D1%80%D0%B8%D0%B7%D0%B0
https://goroh.pp.ua/%D0%95%D1%82%D0%B8%D0%BC%D0%BE%D0%BB%D0%BE%D0%B3%D1%96%D1%8F/%D0%BA%D1%80%D0%B8%D0%B7%D0%B0
https://medialibrary.uantwerpen.be/files/1603861/a831c9f7-a07c-47f7-9fd7-b619a8318dcf.pdf
https://medialibrary.uantwerpen.be/files/1603861/a831c9f7-a07c-47f7-9fd7-b619a8318dcf.pdf
https://www.ineteconomics.org/perspectives/blog/theories-of-economic-crises
https://doi.org/10.1017/CBO9780511490880
https://shs.cairn.info/revue-de-l-ofce-2018-3-page-225?lang=fr
https://essuir.sumdu.edu.ua/bitstream-download/123456789/53133/1/Mohylina_economic_instability.pdf
https://essuir.sumdu.edu.ua/bitstream-download/123456789/53133/1/Mohylina_economic_instability.pdf


ISSN 2304-1692 ФІНАНСОВИЙ ПРОСТІР 2024 No 1-2 (53) 

 

 

 

 

0) 

21 

 

 

Practical Conference, March 15-16, 2012: in 6 volumes. Dnipropetrovsk: Bila K. O., 2012. 

pp. 80-83 [in Ukrainian]. 

22. Cossiga G. A. (2017). Stability and Instability of an Economic System: 

Considerations. Review of European Studies; Vol. 9, No. 3. Retrieved from 

https://pdfs.semanticscholar.org/129c/2029d062ada7a5d290d181e67a33e51665d5.pdf  

23. Bandura O. V. (2021). Tsyklichnistʹ yak forma poyednannya stabilʹnosti ta 

nestabilʹnosti v ekonomichnomu rozvytku [Cyclicality as a form of combining stability and 

instability in economic development]. Complementarity of informational-digital and socio-

economic transformations as a condition for stable development of society / [Geets V. M. et 

al.; ed. A. A. Hrytsenko]; NAS of Ukraine, State Institution "Institute of Economics and 

Forecasting of NAS of Ukraine". - Kyiv: State Institution "Institute of Economics and 

Forecasting of NAS of Ukraine", 2021. - Section 1.6. - P. 109-147. [in Ukrainian]. 

24. Naumova M. (2020). Teoretychni aspekty doslidzhennya sotsialʹno-ekonomichnoyi 

nestabilʹnosti na rynku pratsi [Theoretical aspects of the study of socio-economic instability 

in the labor market]. Azov Economic Bulletin. [in Ukrainian]. 

25. Jannils L. (2021). The concept of political instability in economic research. 

International Journal of Management and Economics, 57 (3), 268-284. 

https://doi.org/10.2478/ijme-2021-0016  

26. Jong-A-Pin R. (2009). On the measurement of political instability and its impact on 

economic growth, European Journal of Political Economy, vol. 25, pp. 15-29. Retrieved from 

https://www.sciencedirect.com/science/article/abs/pii/S0176268008000803  

27. Carmignani F. (2003). Political Instability, uncertainty and economics, Journal of 

Economic Surveys, 2003, vol. 17 (1) , pp. 1-54. 

28. Patytsʹka KH. O., Maksymenko A. O. (2020). Tsentro-peryferiyni vzayemodiyi u 

terytorialʹnykh hromadakh Lʹvivsʹkoyi oblasti: sotsiolohichna otsinka [Center-periphery 

interactions in territorial communities of Lviv region: sociological assessment]. State 

Institution “Institute of Regional Studies named after M. I. Dolishnyi NAS of Ukraine”. 

Retrieved from http://ird.gov.ua/irdp/p20210032.pdf [in Ukrainian]. 

29. Batanov O., Kravchenko V. (2018). Mistseve samovryaduvannya yak instytut 

hromadyansʹkoho suspilʹstva: munitsypalʹno-pravovi problemy vzayemodiyi ta 

funktsionuvannya. [Local self-government as an institution of civil society: municipal-legal 

problems of interaction and functioning]. Public Administartion Aspects, 6 (6-7), 2018. С. 

45-53. [in Ukrainian]. 

30. Chukhrayeva N. (2017). Modern approaches in anti-crisis managing the national 

industrial enterprise. Global and national problems of economy, issue 18. P. 322-325. 

31. Lihonenko L. (2005). Antykryzove upravlinnya pidpryyemstvom [Anti-crisis 

management of the enterprise]. Kyiv, Ukraine: Kyiv. National Trade and Economic 

University. [in Ukrainian]. 

32. Durman M., Durman O. (2021). Sutnistʹ antykryzovoho upravlinnya ta pryntsypy 

yoho zdiysnennya [The essence of anti-crisis management and the principles of its 

implementation]. Bulletin of the Kherson National Technical University, No. 1 (76), 2021, 

pp. 153–161 [in Ukrainian]. 

33. Alkhemeri M. (2019). Osnovni polozhennya realizatsiyi polityky antykryzovoho 

publichnoho upravlinnya na rehionalʹnomu rivni [Basic provisions for the implementation of 

anti-crisis public management policy at the regional level]. Local self-government and 

territorial development. № 1(10). С. 280-287. [in Ukrainian]. 

https://pdfs.semanticscholar.org/129c/2029d062ada7a5d290d181e67a33e51665d5.pdf
https://doi.org/10.2478/ijme-2021-0016
https://www.sciencedirect.com/science/article/abs/pii/S0176268008000803
http://ird.gov.ua/irdp/p20210032.pdf


ISSN 2304-1692 ФІНАНСОВИЙ ПРОСТІР 2024 No 1-2 (53) 

 

 

 

 

0) 

22 

 

 

34. Turner N., Swart J., Maylor H. (2013). Mechanisms for Managing Ambidexterity: 

A Review and Research Agenda. International Journal of Management Reviews, 15 (3), 317-

332. 

  


