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Abstract. The article defines the essence of "crisis" and substantiates the reasons for
its occurrence. The types of crises are defined and characterized. Particular attention is paid
to financial and economic crises. The peculiarities of the manifestation of crises for local
economic development are identified. Considerable attention is paid to the crisis aspects
caused by the pandemic and the war in Ukraine. The consequences of the crisis for local
economic development are determined.

It is emphasized that over the past fifteen years, Ukraine has experienced several crisis
periods in a row. Russia's large-scale invasion of Ukraine has increased economic instability
and exacerbated problems in the system of state and local finance. Russia's war against
Ukraine has significantly undermined the progress of communities, exacerbated the
problems of multi-level governance, and increased territorial asymmetries. It is argued that
dynamic changes in all spheres of life of territorial communities require immediate strategic
and tactical decisions. In this sense, improving budgetary policy instruments will allow local
governments to be financially capable of fulfilling their own and delegated powers and
ensuring their own progress. It has been proved that the following are appropriate in this
sense: changing the mechanism of horizontal equalization of the tax capacity of local
budgets; reviewing the mechanisms of property tax administration; creating incentives for
economic recovery through, for example, lowering loan rates, which will allow the economy
to be flooded with “cheap” money. Mitigating financial instability cannot be achieved
through budgetary or fiscal policy measures or instruments alone, but requires coordination
and coherence.

Key words: crisis, types of crises, public finance, local development, territorial
communities, instability, financial policy, war, revenues, expenditures.
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The events of recent years in Ukraine,
such as the Russian-Ukrainian war, the
pandemic, mass migration, etc., are
increasingly forcing experts and analysts to
talk about crises, the reasons for them, and to
develop anti-crisis management tools.
Modern crises have a significant impact on
the development of socio-economic systems
at different levels, changing the patterns of
progress.

The purpose of the article is to deepen the
theoretical foundations of the study of the
nature of financial and economic crises, their
types, and to substantiate the peculiarities of
their impact on the development of territorial
communities.

The article defines the essence of “crisis"
and substantiates the reasons for its
occurrence. The types of crises are defined
and characterized. Particular attention is paid
to financial and economic crises. The
peculiarities of the manifestation of crises
for local economic development are
identified. Considerable attention is paid to
the crisis aspects caused by the pandemic
and the war in Ukraine. The consequences of
the crisis for local economic development
are determined.

It is emphasized that over the past fifteen
years, Ukraine has experienced several crisis
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