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Abstract. The article examines the main aspects and theoretical foundations of budget 

and tax regulation, outlines its main functions and principles. The tax instruments for 

regulation of local budget revenues are substantiated. The structure of revenues of local 

budgets by types of activities was analyzed, the share of local budgets in revenues of the 

consolidated budget without taking into account transfers and the dynamics of revenues by 

types of budgets were studied. Methods of improving the mechanism of budget and tax 

regulation of territorial communities are considered 
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The study of budget and tax regulation 

is extremely relevant and important in 

modern conditions, especially in the 

context of decentralization of power and 

financial independence of local 

authorities. The main approaches to 

defining the concept of budget and tax 

regulation are emphasized. The main 

functions of budget and tax regulation are 

outlined. General principles, which are 

basic tools and are used to ensure the 

effective functioning of the budget system 

and regulation of the development of 

territorial communities, are given. The main 

legislative acts of budget and tax regulation, 

which govern this process, are indicated. 

The tax instruments for regulation of local 

budget revenues are substantiated. It is noted 

that the use of tax instruments is important 

for the successful development of territorial 

communities. The increase in local budget 

revenues during 2021-2022 was considered. 

The structure of local budget revenues in 

2022 by types of activity was analyzed. The 

https://orcid.org/0000-0003-4964-3472
https://orcid.org/0000-0002-4807-
https://orcid.org/0000-0002-2979-


ISSN 2304-1692 ФІНАНСОВИЙ ПРОСТІР 2023 No 3 (51) 

73 

 

 

share of local budgets in the revenues of 

the consolidated budget without taking 

into account transfers and the dynamics of 

revenues by types of budgets during 2018-

2022 were studied. Interbudgetary 

transfers to local budgets in 2023 were 

considered. It is noted that the war has a 

serious impact on the budget and tax 

regulation of territorial communities in 

Ukraine. The current state of the budgets 

of territorial communities of Ukraine as of 

2022 in some regions was analyzed. The 

ranking of territorial communities by 

income and expenditure was analyzed. 

The main features of the budget and tax 

regulation of the development of territorial 

communities are emphasized. The main 

tasks that are expected to be implemented 

within the framework of the functioning of 

territorial communities in terms of their 

budgetary decentralization are indicated. 

The problematic issues of budgetary and tax 

regulation of the development of territorial 

communities, as well as the reasons for their 

occurrence, are studied. Methods of 

improving the mechanism of budget and tax 

regulation of territorial communities are 

considered.  
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