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Abstract. The article examines the importance of finance the development of small and medium-

sized enterprises (SMEs) and identifies institutional factors that limit the inclusion of external 

borrowing and restrain the development of SMEs; the current state of financial and credit support 

of SMEs by domestic banking sector is evaluated; the importance of SMEs for the economic growth 

of Ukraine is proved and their activity rate is calculated; the opportunities of financial innovations 

for extending external sources of SMEs financing are substantiated.  
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The importance and necessity of the 

development of small and medium-sized 

enterprises (SMEs) confirms the 

adoption of the state strategy of Ukraine, 

among the tasks and priorities of which 

the improvement of access to financing is 

determined. Today, SME financing is 

mainly linked with bank lending, less – 

with attraction of funding from 

international financial institutions 

(MFIs), and the alternative sources and 

financing opportunities are remain 

unanswered. 

The purpose of the article is to 

investigate the coherence between 

national and global trends, opportunities 

of adaption financial innovations to 

enhance the inclusion of external 

borrowing for SMEs development in the 

context of digital financial intermediation 

transformation, and to increase 

disintermediation. 

The paper shows that despite the 

difficult economic situation, the activities 

of SMEs have received systematic 

support from public policy, that has a 
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positive impact on the economic results 

of their activities. The sectoral structure 

of SMEs shows that most dynamically it 

is developing in agriculture, wholesale 

and retail trade, transport, warehousing. 

An assessment of the state of 

development  SME sector in Ukraine by 

its activity rate has shown that it has been 

gradually increasing over the last years, 

but at a rather slow pace. Decrease 

number of large enterprises, an increase 

micro-enterprises, the number of 

employees and a single tax share for 

small business entities in local budget 

revenues are the basic prerequisites of 

nowadays situation. Other factors include 

the diffusion of innovations in the 

practice of financing, the activation of 

special financing programs for SMEs by 

domestic banks, some specific financing 

conditions of which is described in the 

article. IFIs' opportunities for financing 

domestic SMEs during 2006-2017 are 

discussed separately.  

The possibilities of crowd-

technologies (crowdfunding, crowd-

investment, crowd-landing) as alternative 

instruments of SME financing are 

substantiated. 

SMEs have considerable potential to 

ensure the sustainable development of 

the national economy, but at the same 

time, it needs sustained funding, 

wherefore expected that financial 

intermediaries introduce new 

mechanisms, technologies, special 

instruments and incentives for 

investment lending. All this combined 

with a favorable business climate will 

allow Ukraine to gain economic stability 

and growth faster. 

 

References 

1. Pro skhvalennia Stratehii rozvytku maloho i serednoho pidpryiemnytstva v 

Ukraini na period do 2020 roku [On Approval of the Strategy for the Development of 

Small and Medium-Sized Enterprises in Ukraine for the Period up to 2020]. 

Rozporiadzhennia KM Ukrainy vid 24 travnia 2017 r. # 504-r. Retrieved from 

http://zakon.rada.gov.ua/laws/show/504-2017-%D1%80 [in Ukrainian]. 

2. Diialnist pidpryiemstv [Activities of Enterprises]. Ofitsiina storinka Derzhavnoi 

sluzhby statystyky Ukrainy. URL: http://www.ukrstat.gov.ua/ [in Ukrainian]. 

3. Ofitsiina statystyka MSP v Ukraini: analiz ta propozytsii shchodo vdoskonalennia 

[Official Statistics of SMEs in Ukraine: Analysis and Suggestions for Improvement]. 

Retrieved from http://www.ier.com.ua/files/Projects/2015/LEV/ 

pp_SME_statistics_2017.pdf [in Ukrainian]. 

4. Romanenko E.V. (2008). Maloe predprinimatel'stvo v Omskoy oblasti [Small 

business in the Omsk region].  Rossiyskoe predprinimatel'stvo, 11, 93–96. [in 

Russian]. 



ISSN 2304-1692 ФІНАНСОВИЙ ПРОСТІР 2019 No 1 (33) 

 

129 

5. Bankivski produkty ta prohramy dopomohy malomu i serednomu 

pidpryiemnytstvu [Banking Products and Programs for Small and Medium Business]. 

Retrieved from http://www.me.gov.ua/ Documents/Detail?lang=uk-

UA&id=aba8ec4d-7a97-4b6c-9065-

22aae227d6d7&title=BankivskiProduktiTaProgramiDopomogiMalomuISered 

nomuPidprimnitstvu&isSpecial=true [in Ukrainian]. 

6. Pantielieieva K.O. (2018). Investytsiino-kredytna pidtrymka rozvytku maloho ta 

serednoho pidpryiemnytstva mizhnarodnymy finansovymy orhanizatsiiamy 

[Investment and Credit Support for the Development of Small and Medium-Szed 

Enterprises by International Financial Institutions]. Visnyk Odeskoho natsionalnoho 

universytetu. Seriia «Ekonomika». T.23. Vypusk 6(71), 148-153. [in Ukrainian]. 

7. The EBRD in Ukraine. Retrieved from https://www.ebrd.com/ukraine.html. [in 

English]. 

8. Pantielieieva N., Krynytsia S., Khutorna M., Potapenko L. (2018). FinTech, 

Transformation of Financial Intermediation and Financial Stability. Proceedings of 

the International Scientific-Practical Conference «Problems of Infocommunications. 

Science and Technology» (Ukraine, Kharkiv, 9-12 October 2018). Kharkiv: IEEE , 

рр.553−559. doi: 10.1109/INFOCOMMST.2018.8632068. [in English]. 

9. V Ukraini ziavylasia persha platforma P2P-kredytuvannia [The First P2P Lending 

Platform is going to Appeare in Ukraine]. Retrieved from 

https://news.finance.ua/ua/news/-/420417/v-ukrayini-zyavylasya-persha-platforma-

p2p-kredytuvannya. [in Ukrainian].  

10. Kraudinvestynh v Ukraini [Crowd Investing in Ukraine]. Retrieved from 

https://moneyveo.ua/ uk/article/kraudinvesting/. [in Ukrainian]. 

11. Na-Starte [On-Start]. Retrieved from http://na-starte.com/about. [in Ukrainian]. 

https://ieeexplore.ieee.org/search/searchresult.jsp?searchWithin=%22Authors%22:%22Sergii%20Krynytsia%22&newsearch=true
https://doi.org/10.1109/INFOCOMMST.2018.8632068
https://news.finance.ua/ua/news/-/420417/v-ukrayini-zyavylasya-persha-platforma-p2p-kredytuvannya
https://news.finance.ua/ua/news/-/420417/v-ukrayini-zyavylasya-persha-platforma-p2p-kredytuvannya
http://na-starte.com/about

	SMALL AND MEDIUM-SIZED ENTERPRISE DEVELOPMENT
	IN UKRAINE: TRENDS AND INNOVATIONS IN FINANCING

