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Risk is an integral part of banking business. As
like in any financial and economic activity, there is a
high dependence of management decision depend-
ed upon a large number of factors and the actions of
counterparties. And as a rule, the uncertainty with
its incredible processes is associated with the emer-
gence of the risk caused by its complexity of giving a
firm projection of future events.

In order for the work of a bank to be effective,
relevant risk management frameworks should be
followed. To ensure the effectiveness of the risk
management process in banking next steps below
should be followed:

— all kinds of risks are interrelated;

- banking risks and customer risks are con-
nected;

- the level of the risk influenced by the exter-
nal dynamic environment always changes;

- bankers have to avoid risks more than en-
trepreneurs, because they are dealing with other
people’s money.
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The main task of the management framework is
the identification, quantification, minimization and
monitoring of the risks occurred in a bank work. All
risks should be consciously controlled for the effec-
tive functioning of the bank.

The approaches of different authors to the theo-
retical aspects of a nature of a risk in banking system
and their classifications are analyzed. Also, the main
stages of the risk management process in banking
business are explored. The main methods of the risk
level in banking system analysis: the method of ana-
lyzing the viability, expert opinions, statistical, ana-
lytical and GAP-method.

The brand new method of risk assessment during
the inspection of the banks (risk-based approach)
was addressed. This method was drawn up on the
basis of the European methodology SREP (Super-
visory Review and Evaluation process). It describes
the threat to the vital activities of a bank and faces
the need for taking special measures depending on
a risk activity.

1. Gradil, A. I. (2006). Finansovi ryzyky u bankivskii diialnosti [Financial risks in banking activities].
Exstended abstract of candidate’s thesis. Kharkiv: KhNU [in Ukrainian].

2. Vasiliev, T. A, Didenko, O. N., & Epiphanov, A. A. (2005). Ryzyk-menedzhment innovatsii [Risk
management of innovations]. Sumy: Business Perspectives [in Ukrainian].

168



ISSN 2304-1692 ®THAHCOBHUI IMTPOCTIP 2018 Ne 2 (30)
i

10.

11.

Markowitz, Harry M. (1952). Portfolio vidbir [Portfolio Selection]. Zhurnal finansiv — Journal of
Finance, 1, Vol. 7, 77—91 [in Ukrainian].

Metodychni rekomendatsii shchodo orhanizatsii ta funktsionuvannia system ryzyk-menedzhmen-
tu v bankakh Ukrainy: Postanova Pravlinnia Natsionalnoho banku Ukrainy vid 02.08.2004 Ne 361
[Methodical recommendations on the organization and functioning of risk management systems in
banks of Ukraine : Resolution of the Board of the National Bank of Ukraine of 02.08.2004 Ne 361] (2004).
Retreaved from https://bank.gov.ua/control/uk/publish/category?cat_id=45294 [in Ukrainian].
Nabok, R. (2006). Kontseptualna skhema reitynhuvannia bankiv Ukrainy [Conceptual scheme of
ratings of Ukrainian banks]. Visnyk NBU — Bulletin of the National Bank of Ukraine, 8, 20—25 [in
Ukrainian].

Pernarovsky, O. (2004). Analiz, otsinka ta sposoby znyzhennia bankivskykh ryzykiv [Analysis,
assessment and methods for reducing bank risks]. Visnyk NBU — Bulletin of the National Bank of
Ukraine, 4, 44—48 [in Ukrainian].

Potiyko, Y. (2004). Teoriia ta praktyka upravlinnia riznymy vydamy ryzykiv u komertsiinykh bankakh
[Theory and practice of managing various types of risks in commercial banks]. Visnyk NBU — Bulletin
of the National Bank of Ukraine, 4, 58—60 [in Ukrainian].

Dzlyublyuk, O. (2010). Mekhanizm zabezpechennia yakosti kredytnoho portfelia y upravlinnia kredyt-
nym ryzykom banku v period kryzovykh yavyshch v ekonomitsi [ The mechanism of quality assurance
of the loan portfolio and management of the bank’s credit risk in the period of crisis phenomena in
the economy]. Zhurnal yevropeiskoi ekonomiky — Journal of the European Economy, 1, 108—124 [in
Ukrainian].

Gaydarzhys’kaya, O. M. (2014). Napriamy udoskonalennia upravlinnia kredytnym ryzykom
[Directions of improvement of credit risk management]. Problemy pidvyshchennia efektyvnosti infra-
struktury — Problems of increasing the efficiency of infrastructure, 38, 47—50 [in Ukrainian].
Steshenko, O. D. (2013). Upravlinnia kredytnym ryzykom komertsiinoho banku [Credit risk
management of a commercial bank]. Visnyk ekonomiky transportu i promyslovosti — Bulletin of the
Economy of Transport and Industry, 42, 327—330 [in Ukrainian].

Bobyl, V. (2008). Suchasnyi ryzyk — menedzhment u bankivskii diialnosti: teoretychnyi aspekt
[Modern Risk Management in Banking: The Theoretical Aspect]. Visnyk Natsionalnoho banku Ukrainy
— Bulletin of the National Bank of Ukraine, 11, 28—32 [in Ukrainian].

169



