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In article the essence of the inter-budgetary re-

lations is opened, their infl uence on the system of 

state regulation of development of rural territories 

is analysed and proved suggestions for improvement 

of the budgetary relations between state and local 

(rural) budgets.

Subject to action of the inter-budgetary relations 

are fi nancial resources which are distributed be-

tween budgets of diff erent levels.

As subjects of system of the inter-budgetary re-

lations public authorities and local government act. 

Each of them has own functions, tasks and fi nancial 

autonomy.

Th e main objective of local governments is pro-

viding the complex solution of problems of service 

of the population and achievement of social stability 

in the region, the area, rural community.

Th e main instrument of movement of fi nancial 

resources from one level of the power to another is 

the system of the budgetary transfers. Transfers in 

Ukraine are grants, subsidies, subventions.

Condition of carrying out eff ective local policy is 

ensuring optimum diff erentiation of functions and 

powers between central and local executive authori-

ties and local government on rendering of services, 

concerning questions of the budget, property, the 

power, expansion of the rights and strengthening of 

responsibility of these bodies for the solution of so-

cial and economic problems of development of ter-

ritorial communities.

Increase in powers of local authorities needs to 

be accompanied with increase in security with own 

means. For this purpose it is necessary:

For increase in effi  ciency of collecting nation-

wide taxes to divide in a certain ratio income tax 

of the enterprises, a value added tax and excises 

between State and local budgets of Ukraine.

To grant the right to local governments 

independently to make decisions on level and 

structure of own income and also, if necessary, to 

establish surtaxes and collecting in coordination 

with the Ministry of Finance of Ukraine.

It is necessary to carry an income tax, charge 

for special use of natural resources and charge for 

pollution of the surrounding environment to local 

taxes and fees.
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