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Abstract. The article deals with the economic essence of reserves for bank credit operations. The author has researched
the changes, which took place in the domestic legislation during the period of independence of Ukraine in the process
of creation of the legal basis for the formation of reserves for credit operations. The international experience of forming
reserves under active banking operations has been considered. The study of the order of reserves formation has been
conducted and the approach to the calculation of reserves on credit operations on the group and individual basis with
consideration of signs of financial asset materiality has been proposed. An analysis of the quality of the loan portfolio of

domestic banks has been carried out.
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The article deals with the economic essence of
reserves for bank credit operations. It has been
found that an adequate assessment of credit risks
and formation of appropriate reserves contribute to
increasing trust in banks by creditors and depositors,
and are the basis for maintaining liquidity, stability
and profitability of banking activities.

The international experience of forming reser-
ves under active banking operations has been con-
sidered.

The author has made conclusions on the signi-
ficant differences in methodological approaches
to determining the volume of reserves for credit
operations, namely based on estimating probable
losses, estimating the probability of default, esti-
mating losses in the event of default.

The author has researched the changes, which
took place in the domestic legislation during the
period of independence of Ukraine in the process
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of creation of the legal basis for the formation of
reserves for credit operations. It has been revealed
that the main goal of such changes was to harmonize
domestic requirements with the generally accepted
international practice of forming reserves for bank
credit operations, to display more reliable and
complete information about the financial state and
results of their activities.

The study of the order of reserves formation has
been conducted and the approach to the calculation
of reserves on credit operations on the group and
individual basis with consideration of signs of
financial asset materiality has been proposed.

An analysis of the quality of the loan portfolio of
domestic banks has been carried out. It has shown
an increase in the riskiness of credit activities of
banks, which led to the need to form large volumes
of reserves for credit operations of domestic banks
and negatively affected their financial results.

1.

30

Kotsovska, R. R. (2016). Otsiniuvannia bankamy Ukrainy kredytnoho ryzyku v suchasnykh ekonomichnykh
umovakh [Evaluation of Repayment Risk in Modern Economic Conditions by Ukrainian Banks]. Naukovyi
visnyk NLTU Ukrainy - Scientific Bulletin of NLTU of Ukraine, 26.6, p. 242-249 [in Ukrainian].

Polozhennia pro vyznachennia bankamy Ukrainy rozmiru kredytnoho ryzyku za aktyvnymy bankivskymy
operatsiiamy: postanova Pravlinnia NBU vid 30.06.2016 Ne 351 [Regulation on determination by banks of
Ukraine of the size of credit risk under active banking operations: NBU Board Resolution of June 30, 2016
Ne 351]. zakonO.rada.gov.ua. Retrieved from: http://zakon0.rada.gov.ua/laws/show/v0351500-16 [in Ukrainian].
Zhyhailo, Hanna (2009). Vydy, sutnist i mistse rezerviv u finansovii zvitnosti bankiv [Types, essence and place
of provisions in banks’ financial reports]. Visnyk Natsionalnoho banku Ukrainy - Bulletin of the National Bank of
Ukraine, 10, p. 42-46 [in Ukrainian].

Kosova, Tetiana D., Pozdnyakov, Yevhen M. (2014). Formuvannya rezerviv za kreditnimi operatsiyami
ukrayinskih bankiv: vidpovidnist svitoviy praktitsi [Provisioning for credit operations in Ukrainian banking:
the compliance with world practice]. Aktualni problemy ekonomiky - Actual problems of economics, 5 (155),
pp- 401-408 [in Ukrainian].



ISSN 2304-1692 ®IHAHCOBHUIA IMPOCTIP 2018 Ne 1 (29)
i

10.

11.

12.

Cottle, Sidney, Murray, Roger E, Block, Frank E. (2000). «Analiz tsennyih bumag» Grema i Dodda
[Graham and Dodd’s Security Analysis]. Moscow: ZAO «Olimp-Busnes» [in Russian].

Korenyeva, O. G., Manzheles, T. I. (2016). Formuvannya rezerviv pid kreditni operatsiyi bankami Ukrayini:
vidpovidnist mizhnarodnim standartam [Provisioning for credit operations of the Ukrainian banks: the
compliance with internaton standart]. Molodyi vchenyi — Young Scientist, 1 (28), part 1, p. 76-79 [in Ukrainian].
Polozhennia pro poriadok formuvannia i rozmir rezervnykh i strakhovykh fondiv komertsiinykh bankiv:
postanova Pravlinnia NBU vid 16.01.1995 roku Ne 9 [Regulations on the order of formation and size of reserve
and insurance funds of commercial banks: NBU Board Resolution of January 16, 1995 Ne 9]. rada.gov.ua.
Retrieved from http://zakon5.rada.gov.ua/laws/show/ v0009500-95 (expiration of 30 June, 1995).

Pro hid vykonannia postanovy Pravlinnia Natsionalnogo banku Ukrainy Ne 40 vid 25 liutoho 1995 roku
«Pro nevidkladni zakhody shchodo finansovoho ozdorovlennia komertsiinykh bankiv ta vidnovlennia yikh
likvidnosti»: postanova Pravlinnia NBU vid 30.06.1995 r. Ne 167 [On the progress of implementation of the
Resolution of the Board of the National Bank of Ukraine Ne 40 of 25 February, 1995 «On Urgent Measures for
the Financial Recovery of Commercial Banks and Restoration of Their Liquidity»: NBU Board Resolution of 30
June, 1995 Ne 167]. rada.gov.ua. Retrieved from http://zakon3.rada.gov.ua/ laws/show/v0167500-95 (expiration
of 30 December, 1996).

Pro zatverdzhennia Polozhennia pro poriadok formuvannia i vykorystannia rezervu dlia vidshkoduvannia
mozhlyvykh vtrat za pozykamy komertsiinykh bankiv: postanova Pravlinnia NBU vid 29.09.1997 Ne 323 [On
approval of the regulation on the procedure for the formation and use of a reserve for compensation of possible
losses on commercial bank bills: NBU Board Resolution of September 29, 1997 Ne 323]. rada.gov.ua. Retrieved
from http://zakon3.rada.gov.ua/laws/show/v0471500-97 (expiration of July 06, 2000).

Pro poriadok formuvannia i vykorystannia rezervu dlia vidshkoduvannia mozhlyvykh vtrat za kredytnymy
operatsiiamy bankiv: postanova Pravlinnia NBU vid 06.07.2000 r. Ne 279 [On the order of formation and use of
the reserve for compensation of possible losses on credit operations of banks: NBU Board Resolution of July 06,
2000 Ne 279]. rada.gov.ua. Retrieved from http://zakon3.rada.gov.ua/laws/show/z0474-00 (expiration of January
25,2012).

Pro poriadok formuvannia ta vykorystannia bankamy Ukrainy rezerviv dlia vidshkoduvannia mozhlyvykh vtrat
za aktyvnymy bankivskymy operatsiiamy: postanova Pravlinnia NBU vid 25.01.2012 Ne 23 [On the procedure
for the formation and use by banks of Ukraine of reserves for the reimbursement of possible losses through
active banking operations: NBU Board Resolution of January 25, 2012 Ne 23]. rada.gov.ua. Retrieved from http://
zakon3.rada.gov.ua/laws/show/z0231-12 (expiration of January 03, 2017).

Mizhnarodnyi standart finansovoi zvitnosti 9 (MSFZ 9). Finansovi instrumenty: vyznannia ta otsinka
[International Financial Reporting Standard 9 (IFRS 9). Financial Instruments: Recognition and Measurement]:
International document from January 01, 2012. rada.gov.ua. Retrieved from http://zakon5.rada.gov.ua/laws/
show/929_016.

31



