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Abstract. Research of current changes in the tax legislation regarding the taxation of banking institutions was
conducted in the article. Analysis of the current condition of development of the banking system by the main indicators
influencing the formation of the tax burden of banking institutions was performed. Based on the relevant statistical data
the tax burden from the tax on profit in the financial result of Ukrainian banks for the last years was determined. A role
of tax management in the system of optimizing the tax burden of commercial banks in the framework of the current tax

legislation was revealed.
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The article is devoted to the study of current
changes in tax legislation regarding the taxation of
banking institutions and the assessment of the level
of tax burden of the banking sector in conditions
of increasing international capital mobility, macro-
economic instability, significant budget deficits and
aggravation of debt problems.

The development of the banking system in
Ukraine takes place under such economic conditions
as the dominance of state-owned banks in the
banking sector with a capital share of over 50%. This
situation poses a threat to the state’s economy in the
long-term and requires prediction of future changes
in the external environment and adaptation to them
for successful functioning. The main systemic risks
that may affect the state of financial stability of the
state should be the pressure on the state budget
(high expenses from the state budget for the
capitalization of banks), the conservation of existing
inefficiencies in managing the costs of banks, and
most essentially, the likelihood of financial and non-
financial losses as a result of realization of tax activity
of the bank.

The authors, based on the official data of the
National Bank of Ukraine in recent years, evaluated
the current state of the tax burden on the payment
of corporate income tax by banking institutions. The
statistics show that the profitability of commercial
banks is low (almost half of the banks are working
to minimize their profits), which is explained by
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tax evasion, chronic bankruptcy of the banking
system, and a rise in the level of distrust of banking
institutions by the population. Theloss in the banking
market in 2016 amounted to about 160 billion UAH,
which is an extremely high loss index. Under such
conditions, when majority of domestic banks work
at a loss (with the exception of 2012 and 2013), and
the total value of the financial result of majority of
commercial banks is negative, the calculation of
objective indicators of the tax burden of the banking
sector is impossible. This tendency suggests that the
banking sector falls out of the number of productive
taxpayers and does not fulfill expected fiscal load on
account of their turnover.

According to the results of the study, the general
conclusion was made that the goals and objectives of
the bank’s functioning and development as a whole
are crucial for the purposes and objectives of tax
management, and the latter should provide optimal
conditions for the achievement of the first. Given the
impact of taxation on the financial results of banking
institutions, insufficient attention to the assessment
of tax risks can lead to making of economically
ineffective management decisions in the field of
tax management in the banking sector. Therefore,
the result of tax management as a process must be
to ensure an optimal ratio of tax burden with the
performance indicators of the bank and a controlled
level of tax risks in accordance with the goals and
objectives of the bank.
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